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EDISON BROTHERS STORES, Inc. 


Sales for Calendar Years 


MS ee | 
irs: 

1935 $16,295,595 

1934 ES $14,125,387 

1933 «$10,642,991 

1932 SR «$7,961,232 

1931 SE $6,388,878 

1930 RR $4,784,952 


1929 EB $3,730,037 


At December 31, 1937, the Company operated 


121 stores in 65 principal cities of 29 states 
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To the Stockholders 
of 


Edison Brothers Stores, Inc. 


The Annual Report of your Company as of December 31, 1937 as certified 
by our Accountants is submitted herewith. 


Your Company has maintained a strong working capital position with 
current assets exceeding current liabilities in the ratio of 4.28 to 1. Net work- 
ing capital at December 31, 1937, amounted to $2,745,997 compared with 
$1,684,129 as of December 31, 1936. Cash of $1,093,183.47 alone exceeded total 
current liabilities by approximately $255,000. 


Sales for the year were $23,764,677, an increase of $4,074,812 or 20.69% 
over 1936. The net earnings of $714,782 transferred to surplus, after provid- 
ing for preferred dividends on 30,000 shares of preferred stock outstanding 
for the last eight and one-half months of the year, is equivalent to $1.72 per 
share on the 383,904 shares of common stock outstanding at the end of the 
year. This compares with 1936 earnings of $796,755.60 or $2.09 per share 
based upon 380,244 shares which is the equivalent of the common stock out- 
standing at the close of 1936 after giving effect to the three for one split-up 
on March 1, 1937. 


Profits for the last six months of the year were substantially affected by 
the downward revision of retail shoe prices occasioned by the sharp decrease 
in the prices of hides and leather. This necessitated inventory values at the 
end of the year to be written down to reflect the decline in the market value 
of the merchandise on hand so as to place your Company in a favorable com- 
petitive position for the new year and allow normal gross profit margins to be 
realized upon generally lower selling prices. 


Salaries and wages paid to employees were approximately $668,000 
greater than in 1936, and state and federal social security taxes increased 
approximately $75,000 over the previous year. 


Dividends paid to preferred stockholders during 1937 amounted to 
$49,932. Quarterly dividends paid on a basis of 25c per share on common 
stock amounted to $382,074, making the total dividends paid for 1937, 
$432,006. 





Pursuant to the recapitalization plan as authorized by your Board of 
Directors in order to add to the Company’s working capital for general 
business purposes and further expansion, the sale of $1,500,000 par value 
new preferred stock was consummated on April 15, 1937. 


During the year, 20 new stores were added and one store was closed, 
making a total of 121 stores in operation at the close of the year. In line 
with the Company’s policy, a number of the older units have been rehabili- 
tated or enlarged in order that their productive capacity may be maintained 
or improved, Furthermore, approximately 70 stores have been air-conditioned. 


Feeling confident that some of the previous influences causing uncertain- 
ties in business generally are now being removed and as shoe prices now 
appear to be well stabilized, we look to 1938 to be another year of sound 
progress for your Company. 


I acknowledge with sincere appreciation the interest, efforts and coopera- 
tion of all officers and employees of the Company who by their loyal support 
have always been a contributing factor towards the Company’s continued 
progress. 


Respectfully, 


President. 


St. Louis, Mo. 
February 28, 1938 












EDISON BROTHI 


(a Delaware 


and Subsidia 


Consolidated Balance Shee 


ASSETS 


CURRENT ASSETS: 
Cash on hand and demand Ceposits..ecrcsccrceccserssssesseesseressessersenseesees .« 1,093,183.47 
Vendors’ debit Dalancesrecceccseecseseseessnessses iain 6,227.32 


Merchandise inventories as taken under the supervision 
of the management and valued by them at the lower 
of cost or market— 





On hand— ’ 
Le ne Fe) mek i 
FHOGIOTY cscicssssnsssscrssisciooe «= BOD AA T.BO 
Bags, Ct. vem 55,975.87 $2,458,523.89 
Tee ea '  .. ccsieeatoiuibiatimasananinansieibiesatanite 25,443.31 2,483,967.20 
OPAL, CURRENT ASSIS cccccceeerervnceerrencenonenensarnuanioonaseeen $3,583,377.99 


OTHER ASSETS: 
Stocks of domestic corporations at adjusted cost 


(quoted market value $20,458.00) ...cccsssssssessssseessssvesssensesesess .) 29,464.25 
Cash value of $30,000.00 insurance on life of officev......... 3,720.00 
Deposits and advances ON leases, CEC .csusssessseosssessenserssnsernneesserees 66,464.51 
Employees’ stock subscription accounts, secured by 
4,005 shares of the company’s COMMON StOCK.nrccesssees 44,371.42 
Sundry accounts receivable, advances to employees, etc., 
a a eal . 15,560.14 159,580.32 


STORE FIXTURES, OFFICE EQUIPMENT AND IM- 
PROVEMENTS TO LEASED PREMISES, AT COST......$2,566,815.48 


Less Reserves— 


Depreciation and amortization... $ 843,839.21 
Valuation, established January 31, 

Ds GO iiciiiciicinncctisdiesaneetanioemune 33,711.97 877,551.18 1,689,264.30 
LEASEHOLD INVESTMENTS AMORTIZED TO DAT EBunccccccccccssessesssven 81,074.02 
DEFERRED CHARGES: 

Unexpired insurance PremivimS vrcccssccvcesssssssessesssesssseecssversessnsssssessneees $ 12,756.96 

Prepaid taxes and Other CXPeNSeS...ccssescsssserseessssseeeeenveesssnnesesseneeeesss in 9,313.92 

aeutere Of see hcccccnassneoneeennn 13,792.10 35,862.98 
$5,549,159.61 


NOTES: ‘“A”—The company is insured 
$10,000.00 only, on each r 


““B’’—-60,000 shares reserved for 


RS STORES, Inc. 


orporation) 
y Companies 


t as at December 31, 1937 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable— 


ES SS ate Oe eR $ 339,849.99 
SO 105,765.44 $ 445,615.48 
oe | Ra Nee eee as Oe MRE LI aa 2,847.80 


Accrued expenses— 
Rentals accrued under percentage 
leases ... : 
ESEMEIGR, WACK, C60 ccceceeescorsersesemeneeromaresaninnsereesean 6,957.02 
Social Security, state and local taxes... 83,578.12 151,050.03 
State sales taxes Collected eeccecccccccmmeemseseee PETS SREB ae 65,867.50 
Federal income, capital stock and undis- 
tributed profits tax, estimated......... 


MOT AL, CUORIIENT TEA BUT TTT sicssensssesessnsonsesinriciomsoemessesinn 











RESERVE FOR LOSSES NOT COVERED BY 
INSURANCE (Note A) 


StEESRET ESTERS EERETE REELED HERERESEEETESESEEEELELEE HERES SEHEOEESEEEOESERES ESSER ESS SEREEOEES OOOO ESOS ee eeeeeeeee a7 


CAPITAL STOCK AND SURPLUS: 


Capital Stock— 


Preferred, 5% cumulative, convertible, par value 
$50.00 per share— 

AUthOLIZEM wvccsseninenneee 60,000 shares $3,000,000.00 

Unissued ocean 30,000 shares 1,500,000.00 


Outstanding on... 30,000 shares 1,500,000.00 








Common, par value $2.00 per 
share— 


Authorized wns 00,000 shares 1,000,000.00 
Unissued (Note B)........114,773 shares 229,546.00 
TSSUCE .cccccscceneeererssrssreeereees 80,227 shares 770,454.00 





eT pee 1,590 shares 3,180.00 
Outstanding ccs 383,637 shares 767,274.00 








Common of no par value (Old issue) 
89 shares not yet exchanged for 
267 shares of new $2.00 par value 


ID haisiniicrtecccetacsteabeartinseeettnicanennane 534.00 767,808.00 
$2,267,808.00 
Surplus— 
ES ID MER at Re oR eT OF $ 220,346,27 
EE Ce Ny Ae ED: OORT Ue eS 2,158,914.29 2,379,260.56 


by underwriters for losses in excess of 
tail unit. 


conversion of preferred stock. 





ihssabaaiasiiniabainsin 172,000.00 


$837,380.76 


64,710.29 


4,647,068.56 
$5,549,159.61 





EDISON BROTHERS STORES, Inc. 


(a Delaware Corporation) 


and Subsidiary Companies 
Pe al 


Consolidated Statement of Surplus Accounts 
for the Year Ended December 31, 1937 


ed 
PARTICULARS AMOUNT 
CAPITAL SURPLUS: 
Diaderein, Dieceaber Bi, 1OGG iiscensccnsssensnnssnsiiianceisnisninesincalieniaibicsatensiind $ 280,209.85 
Add: 
Premium on 30,000 shares of preferred stock sold........... $ 15,000.00 


Premium on common treasury stock sold to employees... 47,580.00 62,580.00 
$ 342,789.85 


Deduct: 


Excess of the par value of 380,244 shares of $2.00 par 
value common stock issued in exchange for 126,748 
shares of no par ValUC COMMON STOCK ccssssssssssessseeeeseeeeeeee 82,728.00 


Commission paid underwriters of 30,000 shares of pre- 
Parnell GOO BONE inincicasismiemumaaniaimmnmnimeénanaiinn  tOprreure 


Legal, auditing and printing expenses in connection 
with registering the preferred stock issue with the 


SECULItIes ANA EXChANGeE COMMISSION sccesssessssrssseeeseeeeeeesseeseeenes 14,715.58 122,443.58 
AL ADTCM, TCHR BE, TOG Tissier $ 220,346.27 


EARNED SURPLUS: 


Wiiibiintece. Tcemaiaiteamt 8, RG icisinicetiesiacecerteget denen $1,871,247.17 
Add: 
Adjustment of prior years’ depreciation and 
ll $ 4,890.82 
Net transfer from profit and l0SSimmnmnnmnmnrnmnnn 114,782.30 719,673.12 
$2,590,920.29 


Deduct—Dividends paid in cash: 


a A TTR ALTE ION ELSA AAI TS NED 49,932.00 
ae I it cceaaeaenlien 382,074.00 432,006.00 


BALANCE, DWHCHMBIER 31, PBT aiiccsssiscccicccttintctcennissmen . $2,158,914.29 





EDISON BROTHERS STORES, Inc. 


(a Delaware Corporation) 
and Subsidiary Companies 


— 


Consolidated Statement of Profit and Loss 
for the Year Ended December 31, 1937 


PARTICULARS AMOUNT 


es $23,764,677.14 


COST OF GOODS SOLD AND STORE OPERATING EXPENSES, 
EXCLUSIVE OF DEPRECIATION AND AMORTIZATION 


SE RIE <cectpiatdcsslaisnienadistntaaimcaciemsceciacen ea ee a Bi ae 21,719,991.06 
$ 2,044,686.08 
DEDUCT: 
Administrative amd gemeral @Xpemseeeeecccccscssssssscsssccssesseseesessceceeeeeees $846,784.82 
Depreciation of store fixtures, etc., and amortization 
of improvements to leased premises (Note A) sss 230,431.01 1,077,215,83 
$ 967,470.25 
BUR MR PUD UTNE FCC ini eecceeetieseessaeciassissarsdshecan cites cannes 9,721.04 


$ 977,191.29 


OTHER EXPENSES: 


Net expense of closing stores, sub-leasing premises, etc...$ 34,478.78 
ee | | ne Ff e 
Loss on sale or other disposal of fixed assets (Note B)..... 5,365.40 
| RMSE OMe ner ct ait TOT Sa RN PT Lee IT Oe 4,106.51 


Sundry accounts written Off, etC.scccerccccsssssevssssrssseseesssrsesseesenenreeseeees 1,415.90 78.048.07 

PROFIT BEFORE FEDERAL INCOME AND 
CAPITAL: BTOCK TARMG se $ 899,143.22 

PROVISION FOR FEDERAL INCOME AND CAPITAL 

Sa) ERS Reese ore eee | re Ne 152,360.92 
POP ET WOR Ta Riciicctititiiatiacas  . § Fei saeco 
PROVISION FOR UNDISTRIBUTED PROFITS TAX cecsccecccccssocsosssssesssssssee 32,000.00 
NET TRANSFER TO SURPLUS cocccscsssssscsssssssssssecssssssosssrssssserssnses $ 714,782.30 


NOTES: ‘“A”—Amortization charges aggregating $14,797.09 have 
been charged against the reserve for valuation 
established January 31, 1933. 


“B”—Write offs aggregating $3,806.03 have been charged 
against the reserve for valuation established Jan- 
uary 31, 1933. 


S. D. LEIDESDORF & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


ST. LOUIS 208 NORTH BROADWAY 
NEW YORK 
peeps sT. Louis 


WASHINGTON 
TELEPHONE CHESTNUT 94680 


Board of Directors, 
Edison Brothers Stores, Inc., 


Saint Louis, Missouri. 
Dear Sirs: 


We have made an examination of the consolidated balance sheet of 
EDISON BROTHERS STORES, INC., a Delaware Corporation and its 
wholly owned subsidiaries as at December 31, 1937, and of the consolidated 
statements of income and surplus for the year 1937. In connection there- 
with, we examined or tested accounting records of the company and other 
supporting evidence, and obtained information and explanations from officers 
and employees of the company; we also made a general review of the 
accounting methods and of the operating and income accounts for the year, 


but we did not make a detailed audit of the transactions. 


In our opinion, based upon such examination, the accompanying balance 
sheet and related statements of income and surplus fairly present, in ac- 
cordance with accepted principles of accounting consistently maintained by 
the companies during the year under review, the consolidated position of 
the companies at December 31, 1937, and the result of their operations for 


the year. 


Saint Louis, Missouri, 
February 19, 1938. 


S. D. LEIDESDORF & CO. 





EDISON BROTHERS STORES, Inc. 


* 


LARGEST 
RETAILERS 
OF 
WOMEN’S 
SHOES 
IN 
AMERICA 


Also Distributors of 


HOSIERY, HANDBAGS, and 
ALLIED ACCESSORIES 


